End of Exceptional Circumstance Declaration

 On 12th February, the Minister of Agriculture, Fisheries and Forestry announced that Exceptional Circumstances assistance would not be extended past 31st March, 2009 for the North Eastern and Northern Wheatbelt areas.
Even with the generally more favourable conditions of 2008, many farmers were unable to meet their full cropping budgets due to factors ranging from limited cash resources (which limited the size of their cropping program) to localised weather conditions impacting yield.
Thus, although EC Declaration and associated assistance is finishing at the end of this month, for many farmers 2009 will be a transition year, with incomes and balance sheets not secure until the end of a good 2009 crop.
The impact of formers years are still likely to be evident in financial statement, and cash flow planning to enable farm operations to move back to full capacity will remain critically important.
In addition, farmers who have been relying on EC Income Support to tide them over will need to pay particular attention to their cash flows from 1 April.
Farmers who require assistance with business planning and bank negotiations for crop funding for 2009 are able to call on the Rural Financial Counselling network.  A Rural Financial Counsellors involvement may include assessment of the business’s current position and cash flow budgeting, negotiation with the business’s lenders, provision of information on government assistance schemes and information to help the business owners make decisions about financial management.
The service is free, effective, responsive, flexible and confidential and can be accessed on 1800 612 004.

